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GDP RMSFE
Beta BetaNN ExpAlmon UMIDAS StepF Almon
0 7727* 0. 8455 0. 8210 0. 9351 0. 8455 0. 9351
0. 7727 0. 8455 0. 8210 0. 9351 0. 8455 0. 9351
0. 7727 0. 8455 0. 8210 0. 9351 0. 8455 0. 9351
0. 9740™ 0. 9929 0. 9826 0. 9767 0. 9929 0. 9767
1. 0281 1. 0515 1. 0407 1. 0518 1. 0474 1. 0518
0. 9960 1. 0154 1. 0054 1. 0054 1. 0154 1. 0054
1. 0876 1. 0671 1. 0875 1. 0968 1. 0666* 1. 0968
1. 1001 1. 0802 1. 1000 1. 1094 1. 0792 1. 1094
1. 0940 1. 0732 1. 0945 1. 1037 1. 0725 1. 1037
1. 9485 1. 9718 1. 9695 1. 9805 1 9718 1. 9805
1. 9545 1. 9774 1. 9283* 1. 9478 1. 9960 1. 9478
1 9589 1. 9794 1. 9779 1. 9887 1. 9794 1. 9887

RMSFE, ., 3.4.5

GDP RMSFE
Beta BetaNN ExpAlmon UMIDAS StepF Almon
0. 1107 0. 1368 0. 1107 0. 1343 0. 0875™ 0. 1343
0. 1107 0. 1368 0. 1107 0. 1343 0. 0875* 0. 1343
0 1107 0. 1368 0 1107 0. 1343 0. 0875* 0. 1343
0. 2394 0. 2035™ 0. 2401 0. 2465 0 2110 0. 2465
0. 2403 0. 2051 0. 2410 0. 2482 0 2118 0. 2482
0. 2401 0. 2045 0. 2408 0. 2476 0. 2116 0. 2476
1 0189* 1. 0338 1. 0294 1. 0484 1. 0338 1. 0484
1. 0656 1. 0374 1. 0642 1. 1369 1. 0582 1. 1369
1. 0368 1. 0502 1. 0465 1. 0660 1. 0502 1. 0660
1. 9748 1. 9603 1. 9747 1. 9850 1. 9568 1. 9850
1. 9894 1. 9752 1. 9894 1. 9001* 1. 9714 1. 9801
1 9811 1 9660 1. 9815 1 9915 1. 9625 1 9915

CPI RMSFE
Beta BetaNN ExpAlmon UMIDAS StepF Almon
0. 1518 0. 2856 0. 0624* 0. 3555 0. 2688 0. 3555
0. 1518 0. 2856 0. 0624* 0. 3555 0. 2688 0. 3555
0. 1518 0. 2856 0. 0624* 0. 3555 0. 2688 0. 3555
0. 1784 0. 3482 0. 0883* 0. 3861 0. 3454 0. 3861
0. 1798 0. 3449 0. 0888 0. 3806 0. 3391 0. 3806
0 1779 0. 3376 0. 0898 0. 3725 0. 3350 0. 3725
0. 3663 0. 3400 0. 3459 0. 3648 0. 3442 0. 3648
0. 3698 0. 3365 0. 3470 0. 3603 0. 3399 0. 3603
0. 3626 0. 3319~ 0. 3481 0. 4620 0. 3333 0. 4620
0. 4266 0. 3804* 0. 4008 0 4124 0. 3882 0 4124
0 4142 0. 3924 0. 3984 0. 5466 0. 3924 0. 5466
0. 4228 0. 3856 0. 3994 0. 4183 0. 3939 0. 4183

14



5 CPI RMSFE

Beta BetaNN ExpAlmon UMIDAS StepF Almon
0. 1082 0. 0152* 0. 0500 0. 0588 0. 0152* 0. 0588
1 0. 1082 0. 0152* 0. 0500 0. 0588 0. 0152* 0. 0588
0. 1082 0. 0152* 0. 0500 0. 0588 0. 0152* 0. 0588
0 1281 0. 0250 0. 0599 0 0717 0. 0250 0 0717
2 0 1256 0. 0238* 0. 0576 0. 0700 0. 0238* 0. 0700
0 1272 0 0251 0. 0594 0 0717 0 0251 0 0717
0. 3563 0. 2820 0. 2574* 0. 3608 0. 2820 0. 3608
3 0. 3571 0 2818 0. 2578 0. 3601 0 2818 0. 3601
0. 3580 0. 2819 0. 2583 0 3612 0 2819 0. 3612
0. 4103 0. 3316 0. 3114* 0. 3839 0. 3316 0. 3839
4 0. 4094 0. 3335 0 3123 0. 3949 0. 3335 0. 3949
0 4121 0. 3319 0 3126 0. 3848 0. 3319 0. 3848
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The Choice of China’s Monetary Policy Intermediate Target in Quantity and Price
—Real difficulties and empirical research with ADL-MIDAS Model
LI Junjiang"?, HUANG Xiaoyu®
(1. Center for State-owned Economics, Jilin University, Changchun 130012, China;
2. School of Economics, Jilin University, Changchun 130012, China)

Abstract The weakening of the quantitative target and the imperfect of price target system are real difficulties
of the choice of China’'s monetary policy intermediate target at the present stage. Theoretical analysis shows
that, the rapid development of internet financial and shadow banking, diversification of commercial bank assets
and financial disintermediation have weakened the measurability, controllability and correlation with the ulti-
mate goal of quantitative target; the absence of market benchmark interest rate, dual-track interest rate, the
external impact of the financial market, the existence of soft budget constraint and economic structure distor-
tion have hindered the transformation of the price target system. The prediction based on ADL-MIDAS model
shows the present priced intermediate target is more effective. This paper holds that, transformation from
quantitative target to price target is the objective requirement of financial deepening, promoting the reform of
interest rate marketization and soft budget constraints, insisting on and constantly perfecting price target con-
trol system are optimal policy choices in the future.

Key words monetary policy; intermediate target; quantitative policy; priced policy; ADL-MIDAS model; in-

terest rate; financial market
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